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Missouri’s investment in public services has 
eroded as multiple years of revenue declines
have resulted in significant cuts to core services, 
particularly in education and health care.
Historical data indicates that Missouri’s state 
general revenue spending, as a percent of
the economy, is lower today than it was in 1981.

Based on the current pace of the recovery of state 
revenue following the recession, state general 
revenue when adjusted for inflation will not 
reach its pre-recession level of purchasing power 
until state fiscal year 2029. In other words, a child 
born today will be about to graduate high school 
before Missouri is able to fully fund education.

Quality schools, a statewide transportation 
system, an adequate supply of housing at 
reasonable prices and access to quality affordable 
health care are critical public investments, not 

only for the wellbeing of today’s Missourians but 
for the state’s present and future economy. When 
the capability of state government to properly 
fund services is compromised, the effects are 
detrimental to Missouri’s ability to attract 
business and industry and, most importantly, to 
provide future generations with the skills they 
need to succeed in a global economy.

Executive Summary
Cutting to the Chase: What Multi-Year Budget Reductions Mean for Missourians

Education and Health Services Suffer Biggest Losses

“Economic development, more than 
anything, depends on a talented 
workforce. And developing that 
workforce begins in our classrooms.” 

Missouri Chamber of Commerce and Industry, 
Education section, http://www.mochamber.com/mx/
hm.asp?id=Education

The erosion of Missouri’s general revenue over 
the last decade has been significant. Between 
2001 and 2010 there were four fiscal years when 
revenue dropped lower than the previous year. 
By comparison, during the preceding 25 years 
(1975 through 2000), Missouri’s general revenue 
grew every year. Even during recessions
over that 25 year period, Missouri revenue
had modest gains.

As a result of the drops over the last decade, 
Missouri general revenue from fiscal year 2000 to 
fiscal year 2010 grew by a net of just $641 million, 

from $6.1 billion to $6.7 billion. However, that 
growth fails to keep pace with inflation. When 
adjusted for inflation, the purchasing power 
of general revenue in fiscal year 2010 was the 
equivalent of $5.4 billion in fiscal year 2000 – a 
decline of nearly 12 percent over the decade.1

Missouri general revenue has reached historic 
lows. Relative to the amount of state personal 
income – one measure of the economy – state 
general revenue is lower today
than it was in 1981.2 

Missouri Has Less Revenue to Invest in Critical Services

1Adjusted for inflation using the Consumer Price Index-Midwest for All Urban Consumers
2State net general revenues as reported in the relevant editions of the Missouri Executive Budgets; Missouri 
Personal Income annual data from the U.S. Department of Commerce-Bureau of Economic Analysis
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Although state general revenue is beginning to improve following the recession, the state will 
still not reach its fiscal year 2008 pre-recession level of general revenue until fiscal year 2016. 
Moreover, once revenue is adjusted for inflation, the state will not achieve FY 2008 levels of 
purchasing power until FY 2029.

As a result of multi-year revenue losses, 
Missouri’s ability to invest in public services has 
eroded. Over the last decade, reductions in state 
general revenue funding have resulted in the 
following:

• Missouri’s “Foundation Formula”, the policy 
which is used to calculate the state’s financial 
obligation to local school districts, is now funded 
at a level that is $336 million below its statutorily 
required level

• Eight out of 10 Missouri school districts cut 
staff in 2010, resulting in a loss of 2,500
classroom teachers

• As a percent of state to local district funding, 
Missouri is one of the lowest spenders nationally, 
ranking 47th lowest

• Missouri ranks 44th lowest among the states
for the amount of state funding provided to 
higher education.

• The decline in state support for Missouri 
higher education institutions has resulted in 
steep increases in tuition and fees. For Missouri 
resident (or “in-state”) students, the average 
rate of tuition for Missouri’s public four year 
institutions has nearly doubled over the last 
decade, from an average of $3,597 per year to an 
average of $7,033 per year.

• Since 2007, Missouri reduced funding for non-
Medicaid services for people with mental health 
needs by one-third, among the largest mental 
health reductions in the country.

• Community health centers are experiencing 
increased demand for services by uninsured 
Missourians, while their state general revenue 
funding has decreased over the last three years. 
State funding for the health centers dropped by 
two-thirds from $9.7 million in fiscal year 2011 to 
$2.8 million in fiscal year 2013.

Funding Cuts Impact Children, College Students & Missourians with Mental Illness



Multi-year budget cuts place Missouri 
rankings well below most other states in the 
key areas of K-12 education, higher education 
and community health, particularly mental 
health. A well-educated and healthy 
population is essential to Missouri’s future. 

This report provides detailed data on state 
general revenue funding reductions (it does 

not include an assessment of federal funding 
or earmarked revenue streams). The intent 
is to inform policy makers, business and 
community leaders and Missouri residents 
about the results of the significant funding 
shortfalls and to serve as a foundation for 
future policy discussion and direction.

Impact of Missouri’s Multi-Year Budget Cuts

Funding Reductions in K-12 Education

8 of 10 Districts Cut Staff in 2010
Loss of 2,500 Classroom Teachers

Source: Department of Elementary and Secondary Education,
“Missouri School Budget Survey”, August 2010
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State Funding Reductions for Transportation
Increases Burden on Local School Districts

Transportation School Year Transportation School Year
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Source: Department of Elementary and Secondary Education, Foundation Formula 

Funding Reductions in Higher Education
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Tuition at Missouri’s
4-Year Universities

Tuition at Missouri’s
2-Year Colleges

$3,597

$7,033

$2,226

$3,733

Tuition increased by 95 percent at Missouri’s public
4 year colleges and universities between 2000 and 2011

Tuition increased by 67 percent at Missouri’s public
2-year community colleges between 2000 and 2011

Data from the Missouri Department of Higher Education

As State Funding Decreases, Tuition Increases Sharply for Missouri Students



Funding Reductions in Health Care Services

      July 2004 July 2005 July 2006

Missourians Covered by Medicaid 964,649 939,011 815,774
(MO HealthNet Enrollees)

Includes:
Persons with Disabilities   150,217 159,650 140,900
Elderly     79,650  80,764  77,728
Custodial Parents    177,786 142,717 86,210
Children     541,127 538,310 488,549
Pregnant Women    15,869  17,570  22,387

Nearly 150,000 Missourians Lose Medicaid Coverage

Source: Missouri Department of Social Services Caseload Data
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Patients Seeking Care at Missouri’s Community Health Centers
Increase by One-Third Since 2005

Source: Missouri Primary Care Association, Statewide Patient Trends, 2012

Only One in Five Missourians with Mental Health Needs Get Services

161,511 of 893,231 Missourians who need mental health services received
them in fiscal year 2010 from the Department of Mental Health

Source: Department of Mental Health data



Missouri Budget Project improves the quality of life for all Missourians by informing 
public policy decisions through objective research and analysis of state budget, tax and 
economic issues.

Principles that Guide MBP’s Work
The Missouri Budget Project provides independent, objective research and analysis of 
state budget and tax issues. The following principles underlie MBP’s work:

·         Quality services (health, education, transportation, etc.) provide the foundation   
 upon which a strong economy is built.
·         Government plays an integral role in providing quality services.
·         All Missourians should share responsibility for the provision of services.
·         Transparent and accountable decision-making regarding the expenditure of public  
 funds enhances public trust.
·         Quality information is required for good decision-making.
·         Public engagement ensures good decisions and is important to ensure transparency  
 and accountability
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