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Reductions 
Percentage of GR 
Department Budget* 

Social Services $502.5 million  43% 
Health $29.1 million  45% 
Mental Health $75.2 million  14% 
DESE $140.2 million  5.8% 
Higher Education $152.1 million  15.83% 
All Other 
Departments 

$338.9 million   

TOTAL $1,238,262,292  
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1 Missouri Office of Administration, Missouri House and Senate Consensus Revenue Estimate.  
2 James R. Moody and Associates Legislative Newsletter January 9, 2004 
3 Amounts are net totals and were provided by the Missouri Office of Administration. 
4 Bureau of Economic Analysis, Gross Domestic Product Figures. 
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5 According to figures from the Bureau of Economic Analysis 
6 Source: Missouri Office of Administration.  
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7 Amount in the first full fiscal year of implementation. 
∗ Items with an * indicate that data on current year cost and projections for 2007 were not readily available for 
this publication. For the purposes of this report, the base year of the tax reduction is used. This information 
will be updated as projections are made available. 
8 Cost Figures and projections for current year and future years are taken from the 2003 Tax Expenditure 
Report prepared by the Economic and Policy Analysis Research Center, Columbia, MO. 
9 These figures are provided without a broader discussion of the economic impacts of their reaction with 
other changes. A number that takes into account all variables would be difficult to provide. 
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10 Information on the federal tax changes is taken from materials provided by the Center on Budget and 
Policy Priorities, www.cbpp.org  
11 General Revenue in FY 2004 was $7.181 billion, but $814.6 million was one-time funding. The actual 
General Revenue raised through tax sources would have been the difference or $6.357 billion. 
12 Information from the Center on Budget & Policy Priorities, www.cbpp.org  
13 While this paper does not address the increasing mandates from the federal government to states and 
localities, they do have a rather large fiscal impact. Included within some of the mandates are increased 
demands for homeland security and increased costs for the No Child Left Behind Act. To read more 
regarding this impact see “Federal Policies Contribute to the Severity of the State Fiscal Crisis”, Iris Lav, 
Center on Budget & Policy Priorities,  http://www.cbpp.org/10-17-03sfp.htm  
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14 As noted in the 1/12/2004 report from the Missouri Legislative Joint Tax Policy Committee. 
15 Most significant tax alterations would require a vote of the people, delaying the potential fiscal impact they 
could have. The Rainy Day Fund could be used in the current year. 
16 January 16-22, 2004 Times Newspapers Online: Legislature Looks to Overhaul State Tax System, 
www.timesnewspapers.com/stories/20040116/taxsystem.html  
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17 Governor’s Budget Proposal Fiscal Year 2004, http://www.oa.mo.gov/bp/execbudgetdocs.htm  
18 A caution is that the sales tax is regressive and would impact low income families more significantly. 
However expanding the taxation of services could actually make the sales tax more progressive, if services 
that are utilized by more people with wealth, and businesses are the targets of reform. One option is to tax a 
limited number of more luxury based services. A second option is to tax via a more comprehensive 
approach, and exempt certain categories of service that meet basic needs, including health care and child 
care. To reed more about this, see Expanding Sales Taxation of Services: Options and Issues, Michael 
Mazerov, Center on Budget & Policy Priorities: http://www.cbpp.org/3-24-03sfp.htm��
 


