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MISSOURI “FAIR” TAX PLAN WOULD HIKE TAXES ON MIDDLE-INCOME FAMILIES 
 

Ear lier  t h is w eek, a Missour i Senat e Com m it t ee review ed  House Jo in t  Reso lut ion  36, 

w h ich  w ould  elim inat e t he st at e‟s incom e t ax and  w ould  exp and  t he Missour i sales 

t ax t o  ap p ly t o  all consum er  sp end ing  w h ile increasing t he sales t ax rat e by an  

unsp ecif ied  am ount . The b ill also w ould  in t rod uce a “sales t ax reb at e” t o  o f f set  

som e o f  t he sales t ax increase on  Missour ians. The b ill is d esigned  t o  b e “reven ue 

neut ral,” m ean ing t hat  it  should  leave t o t al Missour i t ax co llect ions unchanged .  

 

But  t w o  new  analyses f rom  t he Inst it ut e on  Taxat ion  and  Econom ic Po licy (ITEP) and  

t he Missour i Bud get  Pro ject  (MBP) f ind  t hat  HJR 36, en t it led  t he “Fair  Tax Act ,” w ould  

im p ose huge t ax h ikes on  m ost  Missour i f am ilies, w it h  som e o f  t he largest  t ax h ikes 

reserved  f o r  m id d le-incom e f am ilies.  

 

The ITEP rep or t , “Assessing t he Im p act  o f  Missour i‟s „Fair  Tax‟ Prop osal” also  f ind s 

t hat  b ecause o f  t he huge cost s o f  t he p rop osed  incom e t ax rep eal and  t he sales t ax 

reb at e, t he com b ined  sales t ax rat e on  every p urchase w ould  have t o  increase t o  

ab out  12.5 p ercen t  f o r  HJR 36 t o  b e revenue-neut ral overall. The t ext  o f  t he 

legislat ion  sp ecif ies a b asic st at e t ax rat e o f  5.11 p ercen t  b ut  allow s ext ra st at e and  

local sales t axes and  also allow s law m akers t o  ad just  t he 5.11 p ercen t  rat e f o r  

shor t f alls. (Som e m ed ia rep or t s have incor rect ly rep or t ed  t hat  t he 5.11 p ercen t  rat e 

w ould  b e t he t o t al st at ew id e sales t ax rat e und er  HJR 36.)  

 

ITEP‟s analysis also  show s t hat  t he p oorest  95 p ercen t  o f  t he Missour i incom e 

sp ect rum  w ould  p ay m ore t axes, und er HJR 36. The 20 p ercen t  o f  Missour ians in  t he 

m id d le o f  t he st at e‟s incom e d ist r ib ut ion  w ould  see t ax h ikes averaging over  $2,000, 

o r  5.5 p ercen t  o f  t heir  incom e. Yet  t he w ealt h iest  1 p ercen t  o f  Missour ians, w it h  

incom es averaging over  $1 m illion , w ould  see t ax cut s averaging over  $22,000. ITEP 

Direct o r  Mat t  Gard ner  said , “HJR 36 w ould  d ram at ical ly shif t  t he cost  o f  f und ing 

p ub lic services aw ay f rom  t he cur ren t  shared  resp onsib ilit y b et w een corp orat ions, 

h igh , m id d le and  low  incom e f am ilies in  Missour i t o  p ut  t hese cost s sq uarely on  t he 

b acks o f  m id d le-incom e Missour ians. When you look at  t he num b ers honest ly, it ‟s 

hard  t o  see how  anyone can  d escr ib e t h is p rop osal as „f air .‟”  

 

MBP‟s rep or t , “Conseq uences o f  HJR 36: Prop osal t o  Dram at ically Alt er  Missour i‟s Tax 

St ruct ure Would  Burd en  Missour i Fam ilies and  Econom y ” f ound  t hat  t he ad d it ional 

ITEP 
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sales t axes levied  und er  HJR 36 w ould  esp ecially harm  Missour ians liv ing on  f ixed  

incom es b ecause t he sales t ax w ould  ap p ly t o  all services includ ing ut ilit ies, ren t , 

m ed ical care, f ood , p rescr ip t ion  d rugs, and  ch ild  care. MBP also f ound  t hat  

consum er  p urchasing w o uld  d ecrease, p ar t icular ly in b ord er  areas o f  t he st at e, MBP 

Execut ive Direct o r  Am y Blouin  said , “In  t h is alread y d if f icult  f iscal clim at e , HJR 36 

p laces Missour i at  enorm ous r isk f o r  a sign if ican t  red uct ion  in st at e revenue and  

cut s t o  st at e services.” 

 

Read  ITEP‟s rep or t  here: h t t p ://w w w .it ep net .o rg/m o_h jr36rep or t .p d f  

Read  MBP‟s rep or t  her e: h t t p ://w w w .m ob ud get .o rg/ 

 

MORE ON ITEP AND MBP 

Found ed  in  1980, t he Inst it ut e on  Taxat ion  and  Econom ic Po licy (ITEP) is a non -p ro f it , 

non-p ar t isan  research  o rgan izat ion , based  in  Wash ingt on , DC, t hat  f ocuses on  

f ed eral and  st at e t ax p o licy.  ITEP's m ission  is t o  in f o rm  p o licym akers and  t he pub lic 

o f  t he ef f ect s o f  cur ren t  and  p rop osed  t ax p o licies on  t ax f airness, governm ent  

b ud get s, and  sound  econom ic p o licy.  ITEP‟s f u ll b ody o f  research  is availab le at  

w w w .it ep net .o rg . 

 

The m ission  o f  t he Missour i Bud get  Pro ject  is t o  advance p ub lic p o licies t hat  

im p rove econom ic op p or t un it ies f o r  all Missour ians, p ar t icular ly low  and  m id d le 

incom e f am ilies, by p rovid ing reliab le and  ob ject ive research , analysis and  

ad vocacy. Cont act  t he MBP t h rough our  w eb sit e at  w w w .m ob ud get .o rg  
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